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Complete this worksheet using the most current federal income tax return to determine the allowable standard deduction. Instructions on page two.
Income Type
Gross Earned Non-Ag
Gross Earned Ag/Farm
1. Wages, Salaries and Tips
2. Gross Receipts or Sales
3. Gross Sales of Agricultural Products
4. Gross Farm Rental with Active Participation Only
5. Schedule F
6. Form 1065
7. Form 1120
8. Form 1120S
9. Column Totals (Add lines 1-8 for Non-Ag column and Ag/Farm column)	
10. Total Gross Income (Add Non-Ag and Ag/Farm)
11. Total Ag/Farm Income (From line 9 Ag/Farm column)
12. Ratio of Ag/Farm Income compared to Total Income (Line11/Line10)
9.0.0.2.20101008.1.734229
Form is used to calculate the percentage of ag income inorder to qualify for the agricultural standard deduction refund
MDT
Ag Refund Qualification Worksheet
  
Gross Earned Non-Agricultural Income means all taxable income not considered as agriculture or farm income.  Examples include W-2 earnings, business income, custom hire, fuel tax refunds, miscellaneous income, etc.
Gross Earned Agricultural/Farm Income means gross income earned by a person engaged in the business of farming or ranching. Examples include gross sales of livestock and other agricultural products, government payments, patronage dividends, crop insurance proceeds, etc. 
If the percentage of gross earned agricultural income from this worksheet is: 
         50% or greater........................................Choose 60% for the standard deduction. 
         40% to 49%.............................................Choose 50% for the standard deduction. 
         30% to 39%.............................................Choose 40% for the standard deduction. 
         0% to 29% - Not qualified for the Agricultural Refund. The applicant may qualify for an off-road refund with records. 
To ensure that the applicant's use qualifies as agricultural use, the department of transportation may request state or federal income tax information from the applicant or the department of revenue to determine the ratio of the applicant's gross earned farm income to total gross earned income, excluding unearned income.
Agricultural Percentage Qualification Worksheet Instructions 
The following information can be found on the IRS Forms and Schedules: 1040, 1120 or 1120S. Schedule C, E, F or Federal Farm Activities (if applicable). 
Line One  - Enter figure found on Line 1 or 1a on the IRS Form 1040 Wages, Salaries and Tips (if applicable). 
Line Two  - Enter figure found on IRS Form Schedule C Part 1 on Line 1 Gross Receipts and Sales. 
Line Three  - Enter total of column (d) Gross sales price found on IRS Form 4797 in Part 1. 
         • Only include gross sales price for all livestock and grain. 
         • Exclude vehicles and equipment. 
Line Four  - On IRS Form 4835 Line A the figure to enter is dependent on how it is checked. 
         • If YES is checked, enter figure found in Part 1 Line 7. 
         • If NO is checked, continue to Line Five of the worksheet. 
Line Five  - Figure found on IRS Form Schedule F Line 9 of Part 1 will be broken up as follows: 
         • Line 7 Custom Hire and figure on Line 8 Other income will be subtracted from Line 9 Gross                                              income. 
         • Total of Line 7 and 8 will be entered in the Gross Earned Non-Ag column. 
         • Total of Line 9 after subtracting Lines 7 and 8 will be entered in the Gross Earned Ag/Farm column. 
Line Six  - Enter figure found on IRS Form 1065 on Line 8 (if applicable). 
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